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The Changing Landscape
• In 1997 the state of Nevada enacted a
requirement that one-half of one percent of all
energy sold with in the state must renewable.
• The original standard was given little attention
and in fact the development of regulations that
would implement the requirements in the law
were undertaken more than a year after the law
was passed.
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The Original Landscape
•

In 2001 the state of Nevada enacted one of the most aggressive
renewable energy portfolio standards in the country requiring that
15% of total energy sold by electricity providers be renewable by
2013 commencing with 5% in 2003 and increasing 2% every two
years thereafter.

•

The portfolio standard has been modified since 2001 and in the
2009 Legislative session, was increased to require 25% by 2025
and thereafter (AB 387).

•

Passage of the original standard presented numerous challenges to
renewable energy developers, the state’s investor owned utilities,
the environmental lobby and state agencies, most of which remain
today.
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The Original Landscape
• Challenges include environmental permitting at
both the state and federal level, construction of
and interconnection with transmission facilities,
availability of water, managing project costs,
obtaining financing, etc.
• Since 2001, and as recently as two weeks ago
numerous measures at the state and federal
level have been taken to address these
challenges.
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Measures Taken to Address Challenges
•

In 2001 the Nevada legislature adopted Senate Bill 362 in an
attempt to streamline the state and federal environmental
processes.
• Seeking to address the Alturas Intertie situation.
• State and local agencies must participate in concert with the
federal permitting process

•

TRED: Trust for Renewable Energy Development to guarantee the
payment obligation under renewable energy contracts.
– Designed to address the concern of the creditors with respect to
repayment of the debt obligation
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Measures Taken to Address Challenges

• In July 2009, Senator Reid and Secretary of the Interior
Salazar announce “Study Areas for Solar Energy”.
• The identification of thousands of acres in six western
states that will be added to the BLM programmatic
EIS to advance the federal environmental studies on
these lands.
• Ideal characteristics include proximity to transmission
facilities and roads, slope of the land, availability of
water, etc.
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Measures Taken to Address Challenges
• Section 1603 of the American Recovery
and Reinvestment Act: Payment for
Energy Property in Lieu of Production Tax
Credits
• Designed to pay between 10-30% of the
renewable project costs in lieu of the
production tax credits that are currently in
place
• Applications are being accepted.
• Objective is to get investors “in the game”

Are these measures working?
• Too early to tell with some of these measures
(e.g., Study Areas for Solar Energy, Payment for
Energy Property)
• Otherwise, consider that in 2001 there were
approximately 108 megawatts of commercial
grade renewable energy in Nevada
• Even with this “head start” the utility’s ability to
meet the portfolio standard has been a huge
challenge (even though backed by the statutory
imposition of penalties that are the responsibility
of the shareholder.)

What Will Work and What Won’t
• No real answer to the transmission
permitting issue
• Transmission Authority dialogue and the
federal land conflict

• No clear formula for success
• The percentage of projects considered
versus those that are built is dramatic
• A secure revenue stream (purchase power
agreement) is crucial
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